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SAPC-hE35 ‘
Copy /. _of C

28 Mexeh 1956

NEMORANDUM POR: Director of Adsinistretiom, PCB/DCI
RIBIR0T 1 Macussion of Revised Contracts

1. Iz presenting the revised comtract to the pilots they
raised & mmber of pertinet quistions as to the meening of varicus
clauses. In sddition, the Project Comptroller and the Detachment
Pinsnce Officer had raised certsin points. Therefove, I have
attempted to set forth below all questions which to my knowledge
have deer: radsed on the msening of the contract.

2. With respect to parsgraph 3 c. of the egntract, I have
aiready deliversl requests from certain of the individumls to have
the Agmny parchnse for them Serles E bonds fros the mmounts peymble
ander this paregraph. The specific allotemnt requests 4o indicate
thet the firet purchase will be effective for the first full month
in wideh the $500.00 i= peysble and, therefore, if the emtitlemsnt
were to begin om the 15 of May, the $250.00 sccrual for thet month
would simply remsin on the books and the first bond would be
purchased out of the payment &us for June. Thers was also podnted
out that the date of entitlement to this additional $500.00 per
mmmm&mwmmmm.

3. With respect to parsgreph 3 d., it was eglaioed to the men
that the dlseretionary suthority as to wvher the donus would be petd
for tax purposes. If they had the right to receive the momey at &y
time, fyom & tax standpoint they would be taxmble vhen the right ves
established. Therefire, uwpon termination of the comtract and
coneldoration of the period over which the sccrued bomus will be
padd, the wam were informed thet the Agency would be guided to &
MMQM%MW&“M&&WWW.&&;W
concern to the Agency.

b, In persgreph i b. the vords "tramsportation iscluding suthorized
travel expecses® sre used. In pavegraphs b c., e., g‘{ig, end {2), the
word “trensporbetion” is used. The word “tressportation”™ is intended
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expenses” are included, this will includs per 4iem in lieu of
subsistence and, sz stated, in substantizl cosplimnce with Agency
regaistions. This does not mBan sctunl travel expesses such as
mmm&mmnuu,m.m. Therefore, the
provision in & 8. that gusrters and peals ave to be furnished during
wmm«awm«immm,mrmwmmmm

5. Gaestions wers raised conowrning leeve provisions in
paragraghs 4 b., 4., and ¢. One quary related to vhather or not
leave exrped whlle shromd in on opsretionsl duty status would acerue
on the basds of £1500.00 per month or $2000,00 per month., They vere
advised that the comtract as it 1s writtem wiile not specificelly
wantioning tiyree types of duky statue, nevertheless, since fts
revision, there are in fact three types of dugy status. Therelore,
with respect to the leeve gusstion, lsave teken vhile in a $2000.00
& month stetus will be chargel first o lewve sarned and scerund st
the $2000.00 = month status &nd will be charged safter exhsustion of
that lewve in dsscending order from operstional duty status et $1500.00
& sonth to general duty statms, With respect to & e., the guery was
reised a8 to vhether or not the pre-deploymmnt lesve would be covered
and paid for by the Agency. They vere adviesd thet the words of L e,
suthorized relsburessant for trexspertation to their leave point es
approved by the Agency and 4t was fermterial that it was pre-deployment
leave,

6. The sigificance of paregreph 4 £, 1s that it indicstes that
vhich alresdy exists, i.e., these individuals are covered by the
Federol Neplcyeos Corgensation Act. I would sesums that 47 wmedical
costs cen otherwise De handled under the contract they will be paid
wnder such provisions before reliswce on puvagraph b £, I would
further sssume that for the time being the security requiremsets are
such that for cther than & permansnt disability or desth, the Agency
under its other authority would pey the costs suthorised by FECH.

Az 3 spegial note on this particular paregreph, if the medieal care
or trestaent regquired is tiw result of sn {llness ar injwy incurred
Mammwxwummmam,w
mtion to s spproved hospital could wdier these clrcumstance:
inslude per diem in lieu of mbsistence sxpenses. IMitim
jagrectieal 0 ocutline all of the situstions vhich conld be emotrued
a8 incpred in performmnce of duty and can only sugpest that advice
ba gought vhere necessary.

T. With reapect to the life insurence palicies, the six aen
concerndd veTe all briefed that the FRILI has oot yot been taken out
but vill be effective as of 1 April. They were, of course, &ll briefed
that thw 14fe insurance payments which we pay on their behelf are
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taxshle %o tham as ross inecoe. I am not &t all clewr om whether
bemeficiarise have soen properly desigmated under FEGLY sinom, iz
the abemmoe of & specific dpsignation, I gether the beneficiaries
are provided W law. The question of desigpetion of deneficiaries
spd prope fors should be reviewed thoroughly and, if necossary,
with the sen thesselves. There was also redsed the guestion of
issuing them & seepie poliqy o certificate of coversge. Since
I am not ocartaln iwther there cre certificates of coveruge o
policiss they can be showm, this smtter should be revieved sad I
40 believe thare 12 some way in which ve can evidence to the me:
that they mre covered.

8., The men vere all informed that their allotments, their
inoone tex withholding, and ithelr requests for purchases of bonds
could be adjusted by them &t sy time upon written request. Thay
of their request and the desired effective date of the chenge. 1
think 1% might be helpful {f ez sppropristely sterilised ey of
this screndus vere svailsble to the veadicus Detschments ss well
as to the Project Personmel and Cosptroller coffices. If we cox
ﬁwmwmwwmmoﬁm
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Deputy Gesperml) Counsel
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